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BELARUS restrictive measures 

General evidence on economic and business environment 

 

The following materials serve as evidence supporting the listing of certain 
economic actors, including businessmen, executives and managers, and other 
individuals involved in business activities in Belarus, as well as legal persons – 
entities, enterprises, corporate groups, private and state-owned companies, 
governmental units dealing with the private sector etc. by showing the business 
environment and economic reality in Belarus in which they function.  

 

 

 

Evidence exhibit 1  

Source: Center for European Policy Analysis (CEPA)  

Link: https://cepa.org/the-rise-of-belarusian-oligarchs/  

Date published: 30.07.2020  

Date accessed: 07.12.2020  

Summary: An article highlighting the functioning of private businesses in Belarus, extensive state 
control over the private sector and … the text quotes Aliaksandr Lukashenka as saying that “the state 
is obliged to manage the non-governmental sector” and gives numerous examples of  

Relevant excerpts:  

Alyaksandr Lukashenka’s views of private business are notorious, exemplified in this remark: “I don't 
understand how there can be a non-governmental sector of the economy? What do you mean non-
governmental? Is it in another state or what? No, my dears, the state is obliged to manage you as 
well.”¹ 

That “management” started when Lukashenka came to power in 1994 and the Belarusian state 
declared war against large private businesses. Not a single business was to be capable of financing a 
rival. An early victim was Alyaksandr Pupeyka, whose companies in the mid-90s provided 12% of 
Belarus’s budget revenues. He was accused of large-scale embezzlement, stripped of his assets, and 
had to flee the country. 

By the end of Lukashenka’s first term, around three-quarters of businessmen shared a similar fate. 
They were arrested or forced out of the country, their property was seized and transferred to the 
Department for Presidential Affairs — in effect, one of Belarus’s largest business structures. 

The vacated ground was soon occupied by people whose main asset was their regime connections. 
For almost 20 years they played little role in the economy and politics on condition that they shared 
their profits with the right people, contributed to Lukashenka’s many social and sports projects and 
helped the regime on deals too risky for state-owned companies.(…) 

All these facts are just the tip of the iceberg. The level of support received by loyal businessmen is 
truly enormous. It seems that Lukashenka has gone through all the stages of denial, anger, 
bargaining, and depression to finally accept the fact that without Russian subsidies his neo-Soviet 
economic model is dead. In order to prop it up, he has no other choice but to agree to a partial 

https://cepa.org/the-rise-of-belarusian-oligarchs/


oligarchization. For all Lukashenka’s dislike and fear of oligarchs, they know how to make the much-
needed money. 

The wannabe-oligarchs are hand-picked among the most loyal regime insiders and can be stripped 
from their assets as easily as they acquired them. But as the number of oligarchs, their profits, and 
networks will grow, they will surely try to convert their wealth into political influence. 

Screen grabs:  

 

 

 



 

 

 

 

 



 

 

Evidence exhibit 2  

Source: Risk & Compliance Portal  

Link: https://www.ganintegrity.com/portal/country-profiles/belarus/  

Date published: June 2020 (last updated)  

Date accessed: 10.12.2020  

Summary: An analysis of the corruption structure in different fields of public administration in 
Belarus, confirming that bribery is widespread and conditions business deals.  

Relevant excerpts: 

Belarus Corruption Report 

Snapshot 

Corruption is present at all government levels in Belarus; customs, public procurement, and 
construction are particularly vulnerable sectors. Companies are likely to face discrimination and 
corruption in public procurement in favor of state-owned enterprises, and making informal 
payments or giving gifts to secure government contracts are common practices when doing business 
in the country. While petty corruption is relatively limited, high-level corruption occurs with 
impunity. The Criminal Code of the Republic of Belarus criminalizes attempted corruption, extortion, 
active and passive bribery, bribery of foreign officials and money laundering, but anti-corruption 
regulations are vague and require improvement. In addition, anti-corruption laws have been poorly 
enforced and officials engage in corruption with impunity. The legal status of facilitation payments is 
uncertain. 

Land Administration 

Businesses encounter a high risk of corruption when interacting with Belarus’s land administration. 
The country’s highest corruption rates were registered in the construction sector, among others 

https://www.ganintegrity.com/portal/country-profiles/belarus/


(HRR 2016). Almost one-fifth of companies expect to give gifts to obtain a construction permit (ES 
2013). Expropriation in the form of ‘de-privatization occurs in Belarus (ICS 2016). Instances of the 
confiscation of business property as a penalty for violations of the law have been recorded (ICS 
2016). While the Investment Code calls for fair compensation for expropriated property, in practice 
the government usually refers to breaches of the law and offers no compensation (ICS 2016). 
Registering property in Belarus only requires two steps and takes just three days (DB 2017). 
Obtaining a construction permit in Belarus requires less time and fewer costs compared to the 
regional average (DB 2017). 

Former Deputy Minister of Forestry Lisitsa was convicted in June 2016 on charges of illegal 
acquisition of land and illegal construction among other charges; he was sentenced to five years’ 
imprisonment (Belarus in Focus, Apr. 2016). 

Public Procurement 

The public procurement sector is among the most corrupt sectors in the country (HRR 2016). About 
one in eight companies expect to offer gifts to secure government contracts in Belarus (ES 2013). 
Public procurement processes suffer from ambiguous legislation and untrained personnel (EUCOR 
2017). Belarus’ potential is held back by a clientelistic distribution of goods and services (BTI 2016, 
EUCOR 2017). The main risks arise from the complicated and inconsistent system of legislative 
regulations governing procurement, according to which ‘single source procurement’ (procurement 
from only one supplier) is recognized, and information on the procedure involved is not made public 
(Krivorotko, 2014). Another concern is the exploitation of the legal concept of ‘secret trade’ to 
escape transparent procurement procedures, resulting in a non-transparent selection of the winning 
bidder (Krivorotko, 2014). In 2016, several high-level officials and businessmen who had previously 
been convicted of various crimes, including corruption-related crimes, were released at the request 
of parliament in order to lead other loss-making state-owned enterprises (Belarus Digest, Feb. 2016). 
State-owned enterprises (SOEs) frequently receive benefits, exemptions, and subsidies from the 
government that are not available to private companies (ICS 2016). On a more positive note, Belarus 
developed e-procurement services predominantly in the form of e-auctions; requiring information to 
be public, the effective and optimal expenditure of budgetary funds, and full anonymity of bidders 
(Krivorotko, 2014). 

Allegations of a shadow procurement schemes involving arms trade and the oil refining industry 
through private companies exist (BTI 2016). Moreover, hospitals and drug manufacturers in Belarus 
reportedly widely engage in kickback schemes when procuring medical chemicals: Hospitals 
routinely bought equally usable but more expensive imported chemicals from companies in return 
for large kickbacks (FCPA Blog, Apr. 2015). 

Screen grabs:  



 

 

 

 



 

 

Evidence exhibit 3 

Source: Belsat  

Link: https://naviny.belsat.eu/pl/news/syargej-skrabets-za-admenu-sanktsyyau-suprats-belaruskih-
uladau-zaplachanyya-nemalyya-groshy/  

Date published: 15.10.2015 

Date accessed: 09.12.2020  

Summary: an article highlighting the dependence of Belarusian businessmen on the Lukashenka 
regime, recounted by former political prisoner Siarhei Skrabiec.  

Machine translation:  

Belarusian rich people completely on Lukashenka's belt 

Siarhej Skrabiec, a former Belarusian businessman and former political prisoner, tells about how the 
fortunes of the Belarusian rich were made, why they cannot be called oligarchs. 

“Oligarchy is a system based on a small group that has power and money. We have one oligarch 
(Lukashenka - Belsat.eu), who has now extended his powers of attorney for five years." - said the 
guest of the program "Hot Comment". 

Belarusian millionaires Jura Czyż, owner of the Trajpl construction holding), Aleksandr Szakucin 
(owner of Amakador, a company producing road construction equipment - Belsat.eu), Paweł 
Tapuzidzis (owner of Tabak Inwest - a monopolist on the tobacco products market in Belarus - 
Belsat.eu) are among the top ten Belarusian rich people - but they are not oligarchs because they do 
not have power. Moreover, these people only manage the funds belonging to the main oligarch, the 
Belarusian president, and they cannot freely dispose of their money, Skrabiec believes. 

https://naviny.belsat.eu/pl/news/syargej-skrabets-za-admenu-sanktsyyau-suprats-belaruskih-uladau-zaplachanyya-nemalyya-groshy/
https://naviny.belsat.eu/pl/news/syargej-skrabets-za-admenu-sanktsyyau-suprats-belaruskih-uladau-zaplachanyya-nemalyya-groshy/


The former businessman also talked about the beginnings of the careers of the greatest Belarusian 
businessmen close to Lukashenka. 

“Tapudzidis' business had a mafia character - because he traded in tobacco. Uladzimir Piefcieu - 
selling weapons with protection from the authorities. Weren't Shakutzin also associated with the 
mafia, because they traded in crude oil from Russia, as energy carriers. " - says the Treasury. 

The division of business spheres of influence was not easy. Many businessmen were forced to leave, 
or even disappeared, such as Anton Krasouski. On the other hand, those who agreed to act in 
accordance with the conditions set by the authorities were given access to the market controlled by 
Lukashenka's family. Their money began to flow into the president's personal fund. They were 
allowed to do large businesses such as trading in energy, weapons, internal trade, running a 
supermarket chain, etc. - emphasized Skarbiec. 

In his opinion, the value of the president's fund can be compared to the size of the Belarusian 
budget - i.e. $ 20-30 billion. 

This money is by no means in the suitcases of the National Bank. They also work. They are used 
during elections - some of them go to support the government and people involved in the elections. 
This money also goes to the construction of presidential residences. Recently built, it cost $ 5 billion. 
- says the former businessman. 

"The funds are gathered in tax havens, in China and Arab countries, etc. Western partners will not 
put pressure on Lukashenka by limiting the flow of his capital abroad, because they want to earn 
money." 

"For example, a lot of money was paid for removing sanctions (from Belarusian companies)," adds 
the former political prisoner. 

In the 1990s, Siarhei Skarbiec was the general director of the Belarusian branch of the Russian 
confectionery company Bawaevskoye. In 2001-2004, he sat in the Belarusian parliament as one of 
the few MPs opposed to Lukashenka. In 2004, he was later charged with illegal business activity and 
sentenced in 2006 to two years in prison, of which he served one year and was released under an 
amnesty. Currently, he is the leader of the Belarusian Social Democratic Party - Hromada. 

Screen grabs:  



 

 

 



 

 

 

 

Evidence exhibit 4 

Source: TUT.BY  



Link: https://news.tut.by/economics/523543.html  

Date published: 13.12.2016 

Date accessed: 10.12.2020  

Summary: An in-depth analysis of the oligarchic or proto-oligarchic business system in Belarus, 
including a historical portrayal of how different businessmen throughout the years in which 
Lukashenka remained in power either conformed to the regime’s expectations and were allowed to 
profit as a result of it, or were repressed or forced to emigrate.  

Machine translation: 

"Belarusian oligarchs": ghosts, rudiments or the future? 

“There are no red directors and oligarchs in the country,” President Alexander Lukashenko said 
recently, summing up in a way more than twenty years of his leadership in this area. Is this really so 
and who then are the famous businessmen, whom society stubbornly calls "oligarchs"? 

In fact, the word “oligarchs” is widely used at all levels to denote the owners of large capital in 
Belarus. Where did it come from, were there and are there really oligarchs in Belarus, who they are, 
how many of them, how they differ from their colleagues in the post-Soviet space and how they 
have a future, Ezhednevnik tried to find answers to these questions in a study of the genetics of the 
so-called oligarchy ". 

Oligarchs are ghosts 

In the classical ancient Greek formulation of "oligarchy", which is based on the concentration of 
power and business in one hand, when power and capital (in Marxist-Engelian terminology - a 
superstructure and basis) serve personal or clan interests, Belarus has never existed in these 25 
years. 

Firstly, large Belarusian businessmen have always been inferior to almost all neighbors in terms of 
capital. The largest business representatives of Russia, Ukraine, Kazakhstan, Georgia have settled in 
the lists of billionaires that make up the world's leading publications Forbes and Bloomberg since the 
late 1990s - early 2000s. In 2014, ahead of the Belarusians, a representative of small Lithuania, 
Maxima shareholder Nerijus Numavičius, entered the Forbes rating for the first time. 

The first officially recognized Belarusian billionaire appeared only in 2016, and then not in the real 
sector, but in the virtual space. The reputable agency Bloomberg has calculated that the fortune of 
Viktor Kisly, co-owner of Wargaming, has exceeded one billion dollars. 

Secondly, since 1994-1996 the Latin definition, which in its essence excludes the group character of 
“oligarchy”, - “authoritarianism”, has been firmly established for the political model being built in 
Belarus. Within its framework, representatives of large Belarusian business found themselves not 
even on the outskirts of politics, but absolutely outside of it. Over the years, even a hint of 
independent political activity has meant lethal consequences for business. The big capital of Belarus 
has learned this attitude very well on a number of illustrative examples. 

Journalistic and bureaucratic oligarchs 

Where did the oligarchs in Belarus come from then? 

Local mass media were the first to circulate the word “oligarch” in Belarus. Because of the complex 
of the younger sister in front of Russia and Ukraine, where the names of Berezovsky, Gusinsky, 
Pinchuk, Akhmetov thundered, the business media applied Russian and Ukrainian tracing paper to 
some Belarusians who were wealthy by local standards. From the media, the definition migrated to 
the everyday environment, acquiring a pejorative meaning: from the 1990s to the present day, 
almost all Belarusian businessmen who have achieved significant success have been called oligarchs 
in Belarus, almost without exception. 

https://news.tut.by/economics/523543.html


To a certain extent, this is also the result of the previous state policy in relation to national business. 
For her, "lousy fleas", "oligarchs" for a long time turned not only into "cash cows", but also into an 
object to which the social discontent of the broad masses of the population could be diverted. 

Who are the "Belarusian oligarchs" 

The evolution of the autocratic political system in Belarus, however, has produced its own type of 
businessmen closely associated with the authorities - the so-called “Belarusian oligarchs”. Growing 
up with the power of such businessmen is expressed in obtaining state orders, state loans, in 
participation in privatization and profitable projects within the framework of public-private 
partnerships. The “Belarusian oligarch” in this definition is a manager attracted by bonuses and 
dividends, who was entrusted with the management and monetization of state assets. At the same 
time, he is endowed with a certain set of political and social attributes. He can be a deputy, a 
senator, a member of the presidium of a pro-government party, a member of the All-Belarusian 
People's Assembly, a member of the Council for the Development of Entrepreneurship under the 
President, etc. - there are a lot of options for expressing political loyalty. 

Interestingly, as a result, the concept of “oligarchy” in Russia “regressed” to the Belarusian local 
definition. In Yeltsin's Russia, the oligarchy was revived practically in its original ancient Greek form. 
It is necessary to recall the famous "seven bankers", without the support of which Boris Yeltsin 
would hardly have been able to defeat the communists in the 1996 elections. But the Putin 
administration, by adopting many Belarusian communication models, has effectively reduced the 
Russian oligarchs to the level of their Belarusian counterparts. In the case of the Russian oligarch 
Mikhail Khodorkovsky (YUKOS), to whom Vladimir Putin showed that he could disagree, one can find 
analogies with the case of the Belarusian protooligarch Alexander Pupeyko (Pushe). Today's Russian 
Alekperov, Usmanov, even the Rotenbergs and the Shamalovs, in terms of influence and 
dependence, are actually on par with the Belarusian Peftiev, Shakutin, Chizh, Topuzidis. 

The death of the oligarchy in Russia was stated by the ex-Minister of Finance of Russia Alexei Kudrin, 
speaking at the St. Petersburg International Economic Forum in June this year. 

“Oligarchs are people who influence the government. Today they are just rich people, today they are 
not oligarchs in the sense in which this word was originally used, ”emphasized the well-known 
economist and politician, now heading the Strategic Research Fund. 

Almost a "classic" of the oligarchy in the post-Soviet space is yesterday's and today's Ukraine. In it, 
even the president is a millionaire and the "caramel king", and since the collapse of the USSR the 
executive and legislative powers have been divided among several dozen oligarchs. Rinat Akhmetov 
and Igor Kolomoisky are typical representatives of the classical oligarchy, and the Maidan and the 
pro-European trend of the new authorities had little impact on their most important role in the 
political and economic life of the country. 

Difficult paths of the "Belarusian oligarchy" 

In Belarus, however, building a new "vertical" system of political power, which will be completed by 
the third presidential elections in the country's history in 2006, was accompanied by the maximum 
concentration of economic resources in the hands of the superstructure. To accomplish this, the 
authorities will undertake total pressure on business, reprivatization, and dispersal of “red directors” 
who have not followed the example of their Russian and Ukrainian colleagues in the process of 
concentration of property in their hands. The result will be not only the mass migration of 
passionaries, but also the conformism of the businessmen remaining in the country. The most skillful 
and, most importantly, the most loyal from the political point of view of them began to receive 
appointments to the “Belarusian oligarchs”. The fear of raising classic oligarchs out of them has 
always persisted. Therefore, their activities were always under close control, as evidenced by the 
emigration of Peftiev and the detention of Chizh. 



"Protooligarch" Pupeyko 

The first to come as close as possible to the level that the definition of an oligarch could be applied 
was the co-owner of Pushe, Alexander Pupeiko. By the mid-1990s, using cheap loans, he created an 
empire that covered more than a dozen industries and provided 12% of revenue to the state budget. 
Even the political attributes of the oligarchy were not really needed by Alexander Pupeyko. The 
prime ministers and ministers acted as executors and assistants in the expansion of Pushe - in the 
creation of a national mono-branding network of Philips stores, the construction of a Skoda car 
assembly plant, etc. 

After the change in power in 1994, Alexander Pupeyko risked openly challenging new politicians. 
And in the end he became the "Belarusian Khodorkovsky". 

A few months after his electoral triumph, Alexander Lukashenko will offer the owners of Pushe (as 
well as the large company Phobos) to return 15 billion rubles taken from the old government to pay 
for energy resources and pay 210% of the accrued interest for these resources. Otherwise, the new 
leader promises to close the firms. 

Alexander Pupeiko will decide on a confrontation and will hold out for a year and a half. Constant 
checks, fines and restrictions on access to resources will lead to an increase in debt and non-
payment of his companies. After in March 1997 Sergei Ling, who replaced Prime Minister Mikhail 
Chigir, signed a decision to expropriate all proceeds from Pushe to pay off the holding's debts to 
Belagroprombank, Alexander Pupeyko and his family will first leave for Ukraine, then for Germany. 
From there, he will try to save the holding company, which is falling apart under the load of debt 
obligations. Part of the assets will be sold. The Belarusian authorities will accuse Pupeyko and his 
team of embezzlement on an especially large scale and non-repayment of loans in the amount of $ 
12 million. The property of "Pushe" in Belarus (worth about $ 7.7 million) will be confiscated into the 
ownership of the Presidential Property Management Department. 

In December 1997, Alyaksandr Pupeyko, at the request of the Belarusian prosecutor’s office, will be 
detained at the Warsaw airport. The Belarusian side will demand its extradition, but the Polish 
authorities will refuse. In 1998, the main owner of Pushe will receive official refugee status in 
Poland, and then move to live in Germany. 

Alexander Pupeyko remains the first and only classic not even an oligarch, but a protooligarch in the 
history of independent Belarus. His successors, who in different periods became the owners of this 
"title", were, in fact, appointed to the oligarchs by the authorities, becoming a peculiar and even 
obligatory attribute of the regime and the socio-economic relations formed by it since the 2000s. 

Peftiev's "Crosses" 

After Pupeyko, the system itself empowers reliable people with powers that allow them to be 
unofficially called “Belarusian oligarchs”. The first of the appointed oligarchs is Vladimir Peftiev, a 
native of Berdyansk of Greek roots, a railway worker by education. 

In 1993, Vladimir Peftiev, together with his Polish partner with an American passport, Wesley 
Mikhalchik, created one of the most famous private structures of the period of Belarusian 
independence - the Beltechexport company. The Ministry of Defense and the Belarusian Optical and 
Mechanical Association also become its co-founders. 

Under the operational leadership of Vladimir Peftiyev, Beltechexport in the 1990s organizes a large-
scale sale of the property of the former Belarusian Military District. Beltechexport also acts as an 
intermediary in the sale of arms shipments from Russia to third countries. With the sale of the main 
warehouses, BWO "Beltechexport" and other exporters switch to the repair and modernization of 
Soviet equipment and the supply of weapons produced in Belarus. When problems arise in the early 
and mid-2000s due to depletion of reserves and increased competition, the second person in the 
country's power hierarchy, Viktor Sheiman, comes to the aid of Peftiev. During 2003-2006, some of 



the competitors will lose their licenses, others - their leaders. However, in 2008 Viktor Sheiman was 
forced to resign from the post of secretary of the Security Council, and the power bloc would come 
under the control of his antagonist, Minister of Internal Affairs Vladimir Naumov. Under these 
conditions, Vladimir Peftiev is sent to the next "Maltese emigration". A year later, however, Naumov 
was already leaving for Moscow, and Peftiev would triumphantly return to Belarus. 2009-2011 is the 
heyday of Peftiev the oligarch. He creates a holding on the basis of Beltechexport, invests in real 
estate, vodka, and high-tech sectors. A businessman for once becomes a public figure - he heads the 
Belarusian Tennis Federation. Peftiev's status as the main “Belarusian oligarch” corresponds to the 
president's daughter-in-law working in one of his businesses. 

It is still not known for certain what happened in 2011 after the EU imposed sanctions against 
Vladimir Peftiyev and his companies as against "the chief economic adviser to President Lukashenko 
and a key financial sponsor of the regime." There is information about the next departure of a 
businessman from the country, but it is immediately disavowed by Alexander Lukashenko. “Still in 
the country,” the president said at a press conference organized for Belarusian and foreign media in 
December 2011. However, force majeure affects the further activities of Vladimir Peftiev. He 
relinquishes all public powers (heads of the federation), announces his exit from business and begins 
a legal battle with the EU for the return of his good name. Recently, all information about Peftiev is 
associated exclusively with his philanthropic (restoring a temple in the Lelchitsky region) and literary 
(becoming a co-author of a book about Prince Vladimir) activities. 

"Duelism" by Chizh and Shakutin 

In the status of oligarch No. 1 Vladimir Peftiev, two other representatives of large Belarusian 
business, Yuri Chizh and Alexander Shakutin, have been hooking up during the 2000s. 

In their oligarchic future, they start at about the same time. 

Yuri Chizh, a window maker, owner of a soda plant, Rakaўskaga Brovara and Minsk Dynamo, in 2002 
enters the oil market. Alexander Shakutin, a doctor, ex-employee of the Central Committee of the 
Komsomol and the owner of a little-known trading company Prommedinvest, in 2001 becomes a 
partner of the Nepalese, who bought a controlling stake in the large machine-building holding 
Amkodor. 

Chizh and Shakutin differ literally in everything. Over the years, an unspoken rivalry has been 
established between them, which develops into a kind of "duel" in various fields. 

It takes place in the economic sphere, where both businessmen are among the elite, admitted to the 
most valuable resource that brings super profits - the processing of Russian oil. 

Chizh and Shakutin form and patronize business communities, their circles of trust, to which 
colleagues adhere, if not with lower accounts, then with a lower level of connections. Until recently, 
the clan of Yuri Chizh was associated with, for example, quite self-sufficient and successful Alexander 
Moshensky and Yevgeny Baskin. At the wedding of Chizha Jr., which took off last summer near 
Logoisk, they both found themselves in a narrow circle of invited wrestlers and other athletes. In 
turn, Shakutin, according to some information, has friendly relations with another promising young 
businessman Andrei Pavlovsky - both have medical education. In 2012, Alexey Oleksin, one of the 
most successful oil traders in recent years, left the Chizha clan for the Shakutin clan. This did not add 
to the positive relationship between the leaders of the two rival groups. 

“I cannot say that he was ever my colleague, we still perceived differently both doing business and 
building it. We have never been partners or people who share the philosophy of doing business. We 
have a different philosophy, it is diametrically opposite, "- Alexander Shakutin's comment, given by 
him after the arrest of the co-owner of Triple, speaks eloquently about the level of relations with 
Chizh. 



Chizh and Shakutin "in contradiction" in sports. One of them, the master of sports of the USSR in 
Greco-Roman wrestling, the head of the Belarusian Wrestling Federation, has had eight years 
without Olympic medals. The other, who symbolically inherited the tennis federation from Peftiev, is 
Victoria Azarenka. Everything has changed in Rio: Shakutin has Azarenka's injury, Chizh has three 
medals, but he is no longer the head of the federation. 

Businessmen compete for ex-officials who, relying on their connections, and not on their business 
qualities, are arranged in batches in their companies. 

Chizh and Shakutin are fighting for a place of residence “under the sun”. Chizh has long been a 
neighbor of the President in Drozdy. His status here is higher than that of Shakutin, whose cottage is 
only on the second line - in Vesninka. 

"Oligarchs" or "just rich people"? 

“Knowing how my structures work and how Chizh worked, of course, I have nothing to fear,” says 
Alexander Shakutin, who, after the arrest of Yury Chizh, claims to be the unofficial status of the main 
“Belarusian oligarch”. 

There are enough candidates for the status place number 1. There is already one more accomplished 
"Belarusian oligarch" Pavel Topuzidis - a member of election commissions, owner of "Koron" and the 
actual owner of the entire tobacco market in the country. On the way - "chicks" from "Chizhov's 
nest". There are "regional oligarchs" of the level of Nikolai Martynov in almost every region. 

Do they all have a future? Belarus is often called a nature reserve. It is this state that makes it 
possible to speak of a chance for the Belarusian oligarchy. Within the framework of the 
transformation of the authoritarian regime, which has been observed in recent years, the Belarusian 
business gets the opportunity to realize the accumulated and hidden potential. With this option, it is 
possible that some of its representatives will degenerate into classic oligarchs. 

“For” - deferred privatization, a huge array of state assets, which means, from the point of view of 
the owner, no one's assets. 

“For” - the formed family bureaucratic clans, which are eager to exercise the accumulated powers of 
power and legalize themselves in economic relations. 

“For” is the most important thing: the Belarusian business, which managed to create successful 
companies on a country, regional, and global scale using scanty resources and a “minefield”, is the 
most capable, cunning and greedy to realize ambitions. Including political ones. Against this 
background, their Khodorkovskys and Kolomoisks no longer seem like ghosts or rudiments. 

Some experts believe that the political thaw that has been observed recently in some spheres of 
public relations (for example, in the formation of a new parliament) is another possible “for”. 

Yes, the new composition of the Council of the Republic has a record low number of representatives 
of the business world, and it unexpectedly did not include the name of Alexander Shakutin. But the 
loss of the political attribute in the form of the title of senator does not prevent the shareholder of 
Amkodor, Interservice, and Absolutbank from successfully communicating with the authorities and 
receiving support from them for the development of their business. 

Since 2016, for the fourth time in a row in the Council of the Republic - the representative of the 
regional elite Nikolay Martynov. Over the past year, he received a multimillion-dollar soft state loan 
for the development of the Marco holding and a go-ahead for the territorial expansion of his shoe 
empire at the expense of the Belkelme factory. The possible return to power of Sergei Sidorsky, who 
has a long-standing close relationship with Nikolai Martynov, promises "new achievements" for the 
businessman. 

The “political thaw” was largely reflected in the results of the elections to the lower house of the 
Belarusian parliament, to which several opposition candidates were elected for the first time in 12 



years. The person of the founder of the Liberal Democratic Party of Belarus, Sergei Gaidukevich, 
stands out against the background of the deputy chairman of the Tavarism of Belarusian Mova 
Yelena Anisim and the representative of the United Civil Party, lawyer Anna Kanopatskaya. 

Under the roof of the LDPB, from the very inception of the party, the political aspirations of ex-
officials (for example, the founder's son Oleg Gaidukevich, at one time alternately headed the 
Partizansky and Frunzensky ROVDs in Minsk) and big business have been intertwined. In the late 
1990s - early 2000s, the owner of Lada OMS, Aleksey Vaganov, became a famous "party member" of 
Sergei Gaidukevich, in the second half of the 2000s - the founder of the Belarusian Industrial Bank 
and shareholder of Technobank, Vladislav Kotsarenko. Some Belarusian media wrote about active 
contacts between the party of Sergei Gaidukevich and Saddam Hussein's regime on oil sales. The 
LDPB leader denied rumors and even sued several media outlets. 

But the scenario of fusion of politics and business, as the history of neighboring Ukraine shows, leads 
to sad consequences. Therefore, the task of the Belarusian authorities today should not be to raise 
“Belarusian” or “classic” oligarchs, but to create equal conditions for realizing the potential and 
capabilities of every businessman. Only in a competitive environment should business 
representatives prove the viability and effectiveness of their chosen business model. The more such 
“simply rich people” there are, the more viable and efficient the national economy will become and, 
accordingly, the richer ordinary residents of Belarus. 
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Evidence exhibit 5  

Source: Belsat  

Link: https://belsat.eu/ru/programs/ofshornye-shemy-okruzheniya-lukashenko-rassledovanie/  

Date published: 21.05.2020  

Date accessed: 14.12.2020 

Summary: A detailed investigative report on the use of off-shore accounts by businesses close to the 
Lukashenka regime, documenting in the attached video the fact that businessmen profiting from 
various corruption schemes are in regular contact with Lukashenka family and are not persecuted by 
the authorities fro transgressions.  

Machine translation: 

Lukashenka's offshore encirclement schemes. Investigation 

Offshore operations of businessmen close to the family of the leader of the country are the focus of 
the Let's Get It Crossed team During this season, journalists talked about different ways to siphon 
money from the Belarusian budget. Who and how manages these funds abroad - in the new 
investigation by Stanislav Ivashkevich and Dmitry Mitskevich. 

A sugar corruption scandal has recently erupted in Belarus. Four Belarusian state-owned factories 
created a trading house in Russia, through which they supplied products to the east at a price lower 
than the cost price, since the production of Belarusian sugar is too expensive. In order to sell at least 
something, state-owned factories are forced to work at a minus, and a trading company that bought 
unprofitable sugar resold it at a profit. The intermediary company belonged to state-owned 
factories, and they, accordingly, had a share in its income. 

https://belsat.eu/ru/programs/ofshornye-shemy-okruzheniya-lukashenko-rassledovanie/


The investigation of our journalists showed that a similar - much larger - scheme has been operating 
in Belarus for years. The security officials closed their eyes to her. The beneficiaries of this scheme 
regularly communicate with the family of Alexander Lukashenko. We are talking about 
intermediaries selling products of the largest machine-building enterprises of the country - the 
Minsk Automobile Plant (MAZ) and the Minsk Tractor Plant (MTZ). 

Alexander Zaitsev, a former assistant to ex-Prime Minister of Belarus Sergei Sidorsky and Viktor 
Lukashenko, moved from the state service to the heights of Belarusian business. His company, 
registered in the Emirates offshore, has become a distributor of products of MAZ, MTZ, Amkodor 
and composite fertilizers based on Belarusian potash salt. 

How and where do intermediaries sell the products of these giants? How much does the state lose 
on such schemes? Look in the investigation of the program "Let's Understand" (video above). 

Also in this issue: 

How does the system of diversion of income from Belarusian transit work to offshore? The history of 
the "Bremino group" company, which became the largest logistics operator in the country. 

Who controls the most profitable offshore holes in the Belarusian economy? How did the authorities 
divide a number of segments of the Belarusian economy among businessmen who at least partially 
withdraw their money offshore for themselves or for those who create such extraordinary 
conditions? 
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Evidence exhibit 6  

Source: Belapan – Belarusian Information Agency  

Link: https://en.belapan.by/reviews/viewer/?page=2&filterby=month&startdate=2020-07-
01&chunksize=15  

Date published: 09.07.2020  

Date accessed: 14.12.2020  

Summary: A text published on the Belapan website, documenting the dependence of Belarusian 
businessmen on the favour of president Aliaksandr Lukashenka.  

Relevant excerpts:  

Lukašenka regime effectively cuts off cash flows to opponents, civil society 

By Aliaksandr Klaskoŭski, BelaPAN (July 2020) 

[…] Persecution of people of wealth 

Throughout his career, Lukašenka warned business owners against sticking their noses in politics. On 
June 10, he ordered a crackdown on what he called “potbelly bourgeois.” 

“We have spoiled our new-sprung nouveaux riches, our rich people rotten,” he said on July 10. 
“Many of them have forgotten that they should engage in manufacturing and business, not any 
other things.” 

The approach is not new. Lukašenka harshly dealt with business people with political ambitions 
throughout his career. In the early days of his presidency, authorities clamped down on Pushe Group 
of Aliaksandr Pupiejka, forcing the business owner to flee abroad. 

“Lukašenka brought cash flows under his control even before he established control over the 
parliament,” said Valieryj Karbalievič, author of Lukašenka’s political biography. He keeps close 
watch on Belarusian oligarchs and ruins those suspected of disloyalty, he said referring to Jury Čyž, 
the owner of a major construction company who had been close to Lukašenka before being arrested 
a few years ago. 

The Belarusian ruler sees business owners as his servants, Karbalievič noted. For instance, Aliaksandr 
Mašenski, owner of Santa Bremor and Savushkin Produkt, is likely to be Lukašenka’s confidant 
during the current presidential election. Lukašenka allows them to be rich as long as they remain 
loyal to him, Karbalievič said. 

The Belarusian ruler also keeps close watch on foreign donations. “Humanitarian aid was used at 
one time to support our so-called opposition. They lived well, their activities, anti-government 
activities in fact and especially at the time, were financed from abroad through humanitarian aid. I 
consider it to be wrong,” he told officials on April 30. “Not a single kopeck should be spent on 
destructive activities inside the country.” […] 
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Evidence exhibit 7  

Source: Russia Today, Rzeczpospolita newspaper  

Link: https://russian.rt.com/inotv/2016-03-22/RP-Belorusskie-oligarhi-okazalis-dlya ; 
https://www.rp.pl/Swiat/303209926-Smutny-los-oligarchow-Lukaszenki.html#ap-1  

Date published: 22.03.2016  

Date accessed: 10.12.2020  

Summary: Articles documenting how prominent businessmen in Belarus fell out with the regime and 
were subsequently imprisoned.  

Machine translation:  

RP: Belarusian oligarchs were not “clean” enough for Lukashenka 

The special services of Belarus arrested more than ten millionaires who did not play by the rules of 
the country's President Alexander Lukashenko and, as a result, lost his trust. Businessmen from the 
president's inner circle are accused of causing damage to Belarus worth hundreds of billions of 
rubles, Rzeczpospolita notes. Commenting on the arrests, the KGB spokesman noted that 
businessmen must be crystal clear, since they are in the photo next to Lukashenka. 

“The sad fate of Lukashenka's oligarchs. The KGB arrested more than ten Belarusian millionaires who 
have lost the confidence of the Belarusian president,” writes Rzeczpospolita. 

It was one of the most high-profile actions of special services in the country's recent history. This 
time, it was not the opposition that fell under the sights of the Chekists, but businessmen. More 
than ten of the richest people in Belarus got into the cells in which political prisoners were recently 
held, says the Polish edition. 

The list is headed by the founder of the Triple company - Yuri Chizh, who recently mowed the grass 
together with Alexander Lukashenko and the famous French artist Gerard Depardieu. The millionaire 

https://russian.rt.com/inotv/2016-03-22/RP-Belorusskie-oligarhi-okazalis-dlya
https://www.rp.pl/Swiat/303209926-Smutny-los-oligarchow-Lukaszenki.html#ap-1


was one of the few people who belonged to the inner circle of the Belarusian president, 
Rzeczpospolita notes. 

Fleeing from arrest, the businessman drove at a speed of 220 kilometers per hour in the direction of 
the Lithuanian border. But he didn't get there, he was caught halfway. He was taken into custody 
along with the entire management of the company, the newspaper adds. 

“If you find yourself in a joint photo with the president, you must be crystal clear,” KGB head Valery 
Vakulchik commented on the detention of the Belarusian millionaire. 

Since the early 90s, Chizh has been present in almost all sectors of the Belarusian economy. He was 
involved in, among other things, the refining and sale of petroleum products, the production of 
aluminum structures and building materials, soft drinks and alcoholic beverages, and was also one of 
the largest developers on the market. He was known for often accompanying Lukashenka on his 
local and foreign trips, among other things to the United Arab Emirates, as well as Russia. “The 
friendship lasted a long time, but it ended abruptly ,” the newspaper noted. Until recently, the 
businessman's name was on the list of persons undesirable in the EU, which supports the 
dictatorship. 

Vakulchik said that Chizh had opened a fictitious company in Moscow and through it he was 
withdrawing money abroad. In addition, he still evaded taxes and thereby inflicted multimillion-
dollar losses on the Belarusian budget. The situation is funny, because, according to Vakulchik, 
another Belarusian millionaire, Vladimir Yaprintsev, who has been in prison since last year, could 
have reported the head of the Triple company. In turn, Chizh reported earlier about Yaprintsev, says 
Rzeczpsopolita. 

“Lukashenka regards the withdrawal of money abroad in the conditions of an acute economic crisis 
as treason. For him, the most important thing is loyalty, and this just did not take place, ”the well-
known Belarusian political scientist Valer Karbalevich tells the publication. 

But this affected not only Chizh. Last week, KGB officers detained another 15 businessmen 
associated with the Servolux company, which is the largest investor in the agricultural sector of the 
Belarusian economy. Just like Chizh, they tried to go abroad, but were detained at the Minsk airport. 

All of them are accused of causing damage to the Belarusian budget in the amount of 370 billion 
rubles, which is equivalent to 75 million zlotys. “The people who got their fortune thanks to the joint 
game of hockey with Lukashenka realized that their further stay in Belarus is dangerous. Better to 
withdraw money to Poland or the Czech Republic and lead a carefree existence, ” Anatoliy Lyabedko, 
leader of the opposition United Civil Party, told the Polish newspaper. “Lukashenka reacted to this 
by imprisoning him ,” he adds. 

Local media report that more and more companies in Belarus are in the state of collapse. Serge, the 
largest Belarusian clothing manufacturer, went bankrupt a few days ago. Analysts predict that there 
may be even more such companies, because the state of the Belarusian economy is deteriorating 
every day, says Rzeczpospolita. 

“The Belarusian economy, which has been in recession for many years, is at a dead end. Either 
Lukashenka will carry out free market reforms or bet on repression, and Belarus will find itself in the 
same state as Poland was in the 80s of the last century, after the introduction of martial law , ”says 
Ales Alyakhnovich, vice president of the Warsaw Institute CASE Belarus ... 

This leads to an increase in social tension, as the authorities in Minsk, under the pressure of the 
situation, announce an increase in the retirement age from 55 to 60 for women and from 60 to 65 
for men, as well as an increase in utilities several times, Rzeczpospolita notes. 

The weekly protests of Belarusian entrepreneurs in the center of Minsk, which demand the 
withdrawal of the mandatory certification of goods introduced by the president, add fuel to the fire. 
Since its introduction, most of the Belarusian markets have been empty. 



“At the same time, the children of the richest people drive cars that cost half a million dollars,” 
Andrei Klimau, once one of the richest Belarusians and a former political prisoner, told the 
newspaper. In 1996, he was one of the members of the Belarusian parliament who were preparing 
the impeachment of Alexander Lukashenko. 

“For many years they used Lukashenka in their own interests, and in the end they challenged him ,” 
he summarizes to Rzeczpospolita. 
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